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INDEPENDENT AUDITOR’S REPORT

Board of Directors
National Fragile X Foundation

Opinion

We have audited the accompanying financial statements of National Fragile X
Foundation (a nonprofit organization), which comprise the statements of financial
position as of December 31, 2021 and 2020, and the related statements of activities,
functional expenses, and cash flows for the year ended December 31, 2021, and the
related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of National Fragile X Foundation as of December 31,
2021 and 2020, and the changes in its net assets and its cash flows for the year ended
December 31, 2021 in accordance with accounting principles generally accepted in
the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted
in the United States of America. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of National Fragile X
Foundation and to meet our other ethical responsibilities in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally accepted in the United
States of America, and for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether
there are conditions or events, considered in the aggregate, that raise substantial
doubt about National Fragile X Foundation’s ability fo continue as a going concern
within one year after the date that the financial statements are available to be issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements, including omissions,
are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout
the audit.

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures
responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of National Fragile X
Foundation's internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as
well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered
in the aggregate, that raise substantial doubt about National Fragile X
Foundation's ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit, significant audit
findings, and certain internal control related matters that we identified during the audit.

C’/MC’/-‘A»GVW,PLL&
Bethesda, MD
June 24, 2022




NATIONAL FRAGILE X FOUNDATION

STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2021 AND 2020

Assets
Assets
Cash and cash equivalents
Investments

Trade accounts receivable

Grants and contributions receivable
Pledges receivable, net

Inventory

Prepaid expenses

Property and equipment, net

Total assets

Liabilities and Net Assets

Liabilities
Accounts payable and accrued expenses
Held for affiliates
Refundable advances
EIDL loan payable
Total liabilities

Net assets
Without donor restrictions
Board designated
CSN groups
Operating reserve
Undesignated
Total without donor restrictions
With donor restrictions
Total net assets

Total liabilities and net assets

See accompanying notes to financial statements.

2021 2020
$ 1,098,448 $ 1,096,132
278,635 -
5,000 -
27,063 94,100
119,513 228,777
4,820 4,820
13,456 17,973
3,153 16,646
$ 1,550,088 $ 1,458,448
$ 61,863 $ 102471
154 55
10,877 21,848
150,000 150,000
222,894 274,374
218,264 203,426
25,000 25,000
844,086 558,746
1,087,350 787,172
239,844 396,902
1,327,194 1,184,074
$ 1,550,088 $ 1,458,448




STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2021

Revenue and support
Grants and contributions
Conferences and meetings
Fees for services
Educational sales
Net investment return
Otherincome
Loss on uncollectible pledges
Net assets released from restriction

Total revenue and support

Expenses
Program services
Supporting services
Management and general
Fundraising
Total supporting services

Total expenses
Change in net assets

Net assets
Beginning of year

End of year

NATIONAL FRAGILE X FOUNDATION

Without With
Donor Donor
Restrictions Restrictions Total
$ 1,344,473 $ 52,175 $ 1,396,648
232,686 - 232,686
20,350 - 20,350
12,594 - 12,594
844 - 844
447 - 447
- (13,800) (13,800)
120,433 (120,433) -
1,731,827 (82,058) 1,649,769
1,118,002 - 1,118,002
165,430 - 165,430
223,217 - 223,217
388,647 - 388,647
1,506,649 - 1,506,649
225,178 (82,058) 143,120
862,172 321,902 1,184,074
$ 1,087,350 $ 239,844 $ 1,327,194

See accompanying notes to financial statements.




NATIONAL FRAGILE X FOUNDATION

STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED DECEMBER 31, 2021

Supportfing Services

Program Management Total
Services and General Fundraising Expenses
Salaries, taxes, and related benefits $ 570,655 $ 19,533 $ 163,466 $ 753,654
Bank and credit card fees 2,084 265 8,335 10,684
Consulting and professional fees 398,119 138,455 41,593 578,167
CSN groups 12,358 - - 12,358
Depreciation and amortization 10,794 1,350 1,349 13,493
Marketing 29,246 - 1,500 30,746
Grants, awards, and research expenses 19,025 - - 19,025
Insurance 12,515 1,564 1,564 15,643
Miscellaneous 21,138 1,565 1,992 24,695
Postage and shipping 5,272 659 659 6,590
Printing and reproduction 682 - - 682
Programs and events 1,204 - - 1,204
Software licenses and maintenance 9,216 792 1,512 11,520
Supplies and office 11,633 1,243 1,243 14,119
Telephone, internet, and technology 32 4 4 40
Travel, meals, and entertainment 14,029 - - 14,029
Total expenses $ 1,118,002 $ 165,430 $ 223,217 $ 1,506,649

See accompanying notes to financial statements.




NATIONAL FRAGILE X FOUNDATION

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2021

Cash flows from operating activities
Change in net assets $ 143,120
Adjustments to reconcile change in net assets to net cash
provided by operating activities

Net appreciation of investments (96)
Depreciation and amortization 13,493
Change in operating assets and liabilities

Trade accounts receivable (5,000)
Grants and contributions receivable 67,037
Pledges receivable, net 109,264
Prepaid expenses 4,517
Accounts payable and accrued expenses (40,608)
Held for affiliates 99
Refundable advances (10,971)

Net cash provided by operating activities 280,855

Cash flows from investing activities

Proceeds from sales of investments 49,627
Purchases of investments (328,166)
Net cash used for investing activities (278,539)

Net change in cash and cash equivalents 2,316

Cash and cash equivalents
Beginning of year 1,096,132

End of year $ 1,098,448

See accompanying notes to financial statements.




NATIONAL FRAGILE X FOUNDATION

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2021

NOTE1. NATURE OF THE ORGANIZATION

National Fragile X Foundation (the Foundation) was created and incorporated in 2001
as a California tax-exempt, nonprofit public benefit corporation. The Foundation unites
the Fragile X community to enrich lives through educational and emotional support,
promote public and professional awareness, and advance research toward improved
tfreatments and a cure for Fragile X. Fragile X is a family of genetic conditions that can
impact individuals and families in various ways. These genetic conditions are related in
that they are all caused by changes in the same DNA material known as the FMRI
gene.

NOTE2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financial Statement Presentation - Financial statement presentation follows the
recommendations of U.S. generally accepted accounting principles in accordance
with Financial Accounting Standards Board (FASB) Accounting Standards Codification
(ASC) Topic, Not-for-Profit Entities - Presentation of Financial Statements. Under those
principles, the Foundation is required to report information regarding its financial
position and activities according to two classes of net assets - net assets without donor
restrictions and net assets with donor restrictions.

Net Assets - Net assets are reported in two distinct classes as follows:

Net assets without donor restrictions - These net assets are available to finance the
general operations of the Foundation. The only limits on the use of net assets without
donor restrictions are the broad limits resulting from the nature of the Foundation, the
environment in which it operates, and the purposes specified in its organizing
documents.

Net assefs with donor restrictions - These net assets result from conftributions and other
inflows of assets, the use of which by the Foundation is limited by donor-imposed time or
purpose restrictions that may be either temporary or perpetual.

Cash Equivalents - For the purpose of the statement of cash flows, the Foundation
considers as cash equivalents all highly liquid investments which can be converted into
known amounts of cash and have a maturity period of ninety days or less at the time of
purchase.




NOTE2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Investments - Investments consist of amounts held in cash, money market funds, and
exchange traded funds, which are reported at fair value. Fair value is the price that
would be received to sell an asset or paid to fransfer a liability in an orderly transaction
between market participants at the measurement date. The fair values of cash and
money market funds are estimated based on cost, and the fair values of exchange
traded funds are based on quoted market prices. Investment income includes interest,
dividends, and changes in fair value, and is reported net of all external and direct
internal investment expenses.

Accounts Receivable - The Foundation’'s accounts receivable are all due in less than
one year and are reported at net realizable value. The Foundation writes off accounts
receivable when they become uncollectible. When necessary, an allowance for
uncollectible accounts receivable is determined based upon management’s best
estimate of the potential future uncollectibility of accounts outstanding. There was no
allowance considered necessary at December 31, 2021 and 2020.

Grants and Contributions Receivable — Unconditional promises to give are recognized
as revenues or gains in the period the promise is received and as assets, decreases in
liabilities, or expenses depending on the form of the benefits received. Conditional
promises to give are recognized only when the conditions on which they depend are
substantially met and the promises become unconditional. All amounts due at
December 31, 2021 and 2020 were due within one year, and no allowance for
uncollectible amounts was considered necessary at year-end.

Pledges Receivable - Pledges receivable represents unconditional amounts committed
to the Foundation. All pledges receivable are deemed to be fully collectible and are
reflected at either net realizable value or at net present value based on projected cash
flows. Amounts receivable in more than one year were discounted at an average
annual rate of 0.10% at December 31, 2021 and 2020. Management determines the
allowance for doubftful accounts by identifying troubled accounts and by using
historical experience. Based on these reviews, management did not deem the use of
an allowance for uncollectible receivables to be necessary at December 31, 2021 and
2020.

Property and Equipment - Property and equipment acquisitions with a cost greater than
$500 and a projected useful life exceeding one year are capitalized and recorded at
cost. Depreciation and amortization are computed using the straight-line method over
the estimated useful lives of the assets. Upon disposal of depreciable assets, the cost
and related accumulated depreciation are eliminated from the accounts and the
resulting gain or loss is credited or charged to income. Expenditures for repairs and
maintenance are expensed as incurred.

Donated Goods - Donated goods consist of various items contributed to the Foundation
to be given away at conferences and meetings. These goods are reported in the
accompanying statements of activities and functional expenses at their estimated fair
value at the date of receipt. Donated auction items are reported at their estimated
fair value at the date of donation and are subsequently adjusted based on the
proceeds received.
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NOTE2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue Recognition - Revenue is derived from both exchange fransactions and
contribution transactions. Revenue from exchange transactions is recognized when
control of promised goods or services is transferred to our customers, in an amount that
reflects the consideration we expect to be entitled to in exchange for those goods or
services. All goods and services are transferred at a point in time. Payments are
generally required in advance and are reported as deferred revenue until the related
revenue is recognized. Revenue from conferences, meetings, and fees for services is
recognized as revenue in the period in which the activity takes place. Unconditional
conftributions are recognized upon receipt of cash or other assets, or when a donor
promises to transfer cash or other assets in the future. Conditional promises to give, that
is, those with a measurable performance or other barrier and a right of return or release,
are not recognized until the conditions on which they depend have been substantially
met.

Conftributions received are reported as increases in net assets without donor restrictions
unless received with donor stipulations that require the assets be used for specific
purposes or in specific time periods. All donor-restricted conftributions are reported as
an increase in net assets with donor restrictions. When a restriction expires (that is, when
a stipulated time restriction ends or purpose restriction is accomplished), net assets with
donor restrictions are reclassified to net assets without donor restrictions and reported in
the statement of activities as net assets released from restrictions.

Functional Allocation of Expenses - The costs of providing the various programs and
supporting activities of the Foundation have been summarized on a functional basis in
the statements of activities and functional expenses. Costs that can be specifically
identified with a final cost objective are charged directly to that activity. Other costs
are allocated among the program and supporting services benefited based on
management’s best estimates. Salaries and related fringe benefits are allocated
based on employee time and effort studies. Common costs such as occupancy,
depreciation and related infrastructure costs are also allocated based on employee
time and effort studies.

Use of Estimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to
make estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. Actual results could differ from those estimates.

NOTE3. INCOME TAXES

The Foundation is exempt from payment of taxes on income other than net unrelated
business income under Section 50I(c)(3) of the Internal Revenue Code (IRC). For the
year ended December 31, 2021, there was no unrelated business income and,
accordingly, no federal or state income taxes have been recorded. Contributions to
the Foundation are deductible as provided for in IRC Section 170(b)(l)(A)(vi).
Management has evaluated the Foundation’s tax positions and concluded that there
are no uncertain tax positions that require adjustment to or disclosure in the
accompanying financial statements.




NOTE4. LIQUIDITY AND AVAILABILITY OF FINANCIAL RESOURCES

As part of the Foundation’s liquidity management, it has a policy to structure its
financial assets to be available as its general expenditures, liabilities, and other
obligations come due. The following table represents the Foundation’s financial assets
available to meet cash needs for general expenditures within one year of December
31,2021 and 2020.

2021 2020
Total financial assets at end of year
Cash and cash equivalents $ 1,098,448 $ 1,096,132
Investments 278,635 -
Trade accounts receivable 5,000 -
Grants and contributions receivable 27,063 94,100
Pledges receivable, net 119,513 228,777
1,528,659 1,419,009
Less amounts unavailable for general expenditures
within one year
Restricted by donor with purpose restrictions (170,330) (151,579)
Pledges receivable due in more than one year (57.,213) (123,427)
Amounts designated for operating reserve
and CSN groups (243,264) (228,426)
Financial assets available for general
expenditures within one year $ 1,057,852 $ 915,577

NOTES5. CONCENTRATION OF CREDIT RISK

The Foundation maintains cash deposit and fransaction accounts with various financial
institutions and these values, from time to time, exceed insurable limits under the
Federal Deposit Insurance Corporation (FDIC). The Foundation has not experienced
any credit losses on its cash and cash equivalents to date as it relates to FDIC insurance
limits.  Management periodically assesses the financial condition of these financial
institutions and believes that the risk of any credit loss is minimal.

NOTE 6. INVESTMENTS AND FAIR VALUE MEASUREMENTS

The Foundation reports fair value measurements of financial assets and liabilities using a
hierarchy for observable independent market inputs and unobservable market
assumptions. Considerable judgments are required in interpreting market data used to
develop the estimates of fair value. Accordingly, the estimates presented herein are
not necessarily indicative of the amounts that could be readlized in a current market
exchange. The use of different market assumptions and/or estimation methodologies
may have a material effect on the estimated fair value.




NOTE 6. INVESTMENTS AND FAIR VALUE MEASUREMENTS (CONTINUED)
The three levels of the fair value hierarchy and the inputs used to determine fair values
as of December 31, 2021 and 2020 are described below:

Level 1 — Quoted prices in active markets for identical investments.

Level 2 - Other significant observable inputs (including quoted prices for similar
investments, interest rates, prepayment speeds, credit risk, etc.).

Level 3 - Significant unobservable inputs (including the Foundation’s own assumptions
in determining the fair value of investments).

The asset’s or liability’s fair value measurement level within the fair value hierarchy is
based on the lowest level of any input that is significant to the fair value measurement.
Valuation techniques maximize the use of relevant observable inputs and minimize the
use of unobservable inputs. Fair values of investments were based on the following
inputs as of December 31, 2021.

Quoted Other Significant
Market Observable Unobservable
Total Prices Inputs Inputs
Investments (Level 1) (Level 2) (Level 3)
Cash and money market funds $ 229,344 $ 229,344 $ - $ -
Exchange traded funds 49,291 49,291 - -
$ 278,635 $ 278,635 $ - $ -

NOTE 7. PLEDGES RECEIVABLE

Pledges receivable as of December 31, 2021 and 2020 are expected to be collected as
follows:

2021 2020
Due in less than one year $ 62,300 $ 105,350
Due in one to five years 57,442 123,656
Total pledges receivable 119,742 229,006
Less: discount to net present value (229) (229)

Pledges receivable, net $ 119,513 $ 228,777




NOTE 8. PROPERTY AND EQUIPMENT

Property and equipment as of December 31, 2021 and 2020 consists of the following:

2021 2020
Office equipment $ 11,011 $ 11,011
Software and website 51,636 51,636
Total property and equipment 62,647 62,647
Less: accumulated depreciation and amortization (59.494) (46,001)
Property and equipment, net $ 3,153 $ 16,646

NOTE9. PAYCHECK PROTECTION PROGRAM LOAN

In June 2020, the Foundation received a loan in the amount of $153,800 under the
Paycheck Protection Program (PPP) established as part of the Coronavirus Aid, Relief
and Economic Security Act (CARES Act). PPP loans and accrued interest are forgivable
after a covered period (eight or 24 weeks), as long as the borrower maintains its payroll
levels and uses the loan proceeds for eligible purposes, primarily payroll, benefits, rent
and ufilities. Any unforgiven portion of a PPP loan is payable over two to five years at an
interest rate of 1%, with a deferral of payments for 10 months after the end of the
covered period. Management of the Foundation believes it used the loan proceeds for
purposes consistent with the PPP requirements and applied for forgiveness within 10
months of the end of the covered period.

The Foundation initially recorded a note payable and subsequently recognized income
from debt forgiveness as contribution revenue in accordance with guidance for
recognizing condifional contributions. The amount of contribution income recognized
during the year ended December 31, 2020 was $153,800. This entire amount was
formally forgiven in March 2021.

NOTE 10. ECONOMIC INJURY DISASTER LOAN

In June 2020, the Foundation received an Economic Injury Disaster Loan (EIDL) in the
amount of $150,000 from the Small Business Administration. The loan is repayable in
monthly installments of $641 and interest accrues at the annual rate of 2.75%. The loan
is due in full 30 years from the date of the related promissory note. Monthly payments
begin in June 2022. The Foundation also received a forgivable EIDL Advance in the
amount of $7,000 as provided for in the CARES Act. This amount was included with
grants and contributions revenue in the statement of activities.




NOTE 10. ECONOMIC INJURY DISASTER LOAN (CONTINUED)

Future payments of the EIDL loan are due as follows:

Year ending December 31, 2022 $ 7,692
2023 7,692

2024 7,692

2025 7,692

2026 7,692

Thereafter 191,659
230,119
Amount representing interest (80.119)
$ 150,000

NOTE 11. COMMUNITY SUPPORT NETWORK GROUPS

CSN is the national volunteer program of the Foundation, comprised of 34 groups
organized and run by parent volunteers. All of the chapters/groups share a common
mission with the Foundation and provide emotional and educational support to families
and individuals living with Fragile X syndrome and organize events that offer support
and build awareness for Fragile X syndrome in their local communities. Of the total 34
CSN groups, 10 groups operate as separate, legal entities with their own independent
tax-exempt statuses. The remaining 24 are affiliated chapters/groups, for which the
Foundation provides managed account services, including processing event proceeds,
online registrations, and expense payments; and providing internal reporting.

The Foundation exercises oversight through affiliate agreements and has a financial
interest in various shared revenues and costs, which are included in the accompanying
financial statements. All accounting functions and bank accounts for these 24 groups
are maintained by the Foundation, and all accounts of these groups are included in
the accompanying financial statements.

Total revenue and expenses generated by the affiliated CSN groups that are included
in the accompanying financial statements amounted to $90,572 and $72,832 for the
year ended December 31, 2021, respectively. CSN groups reserve amounts within
unrestricted net assets consist of internally-designated funds for the affiliated CSN
groups. These amounts were $218,264 and $203,426 at December 31, 2021 and 2020,
respectively, and are included in the accompanying statements of financial position.




NOTE 12. COMMITMENTS

The Foundation has entered info agreements with hotels to provide conference room
facilities and room accommodations for future meetings and events through 2022. The
agreements contain various attrition clauses whereby the Foundation may be liable for
liuidated damages in the event of cancellation or lower than anficipated
aftendance.

However, the Foundation's management does not believe that any material losses will
be incurred under these hotel contracts.

NOTE 13. NET ASSETS

Board-Designated - Operating Reserve

The Foundation’s Board of Directors has designated a portion of net assets without
donor restrictions to function as an operating reserve fund. At December 31, 2021 and
2020, the Board-designated operating reserve amounted to $25,000.

Board-Designated - Community Support Network Groups

The Foundation’s Board of Directors has designated a portion of net assets without
donor restrictions for the purpose of the affiliated CSN groups at December 31, 2021
and 2020 in the amounts of $218,264 and $203,426, respectively.

Net Assets with Donor Restrictions

Net assets with temporary donor restrictions were restricted as follows at December 31,
2021 and 2020:

2021 2020
Program projects $ 170,330 $ 151,579
Time restricted only 69,514 245,323
Total net assets with donor restrictions $ 239,844 $ 396,902

Net assets with temporary donor restrictions were released from restriction during the
years ended December 31, 2021 and 2020 as follows:

2021 2020
Program projects $ 44,970 $ 25,724
Time restricted only 75,463 158,617
Net assets released from restriction $ 120,433 $ 184,341
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NOTE 14. RETIREMENT PLAN

The Foundation maintains a 401(k) plan, which covers substantially all employees
meeting certain age and service requirements. Participants may conftribute a portion
of their annual compensation on a pretax basis, subject to limitations established by the
Internal Revenue Service. The Foundation may make discretionary conftributions to the
plan but did not make any contributions for the year ended December 31, 2021.

NOTE 15. SUBSEQUENT EVENTS

Subsequent events have been evaluated through June 24, 2022, which is the date the
financial statements were available to be issued. This review and evaluation revealed
no material event or transaction which would require an adjustment to or disclosure in
the accompanying financial statements.




