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INDEPENDENT AUDITORS’ REPORT
To the Board of Directors of
National Fragile X Foundation
We have audited the accompanying financial statements of National Fragile X Foundation
(“National Fragile X”), which comprise the statements of financial position as of December 31,
2017 and 2016, the related statements of activities and cash flows for the years then ended, and
the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal controls relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of National Fragile X as of December 31, 2017 and 2016, and the changes
in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.
Other Matter
Our audits were conducted for the purpose of forming an opinion on the financial statements as a
whole. The supplementary information included on pages 15-16 is presented for purposes of
additional analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial statements as a whole.

Vienna, Virginia
June 12, 2018
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National Fragile X Foundation
Statements of Financial Position
December 31, 2017 and 2016

2017
Assets
Cash and cash equivalents
Accounts receivable
Pledges receivable, net
Prepaid expenses
Property and equipment, net
Total assets

2016

$

776,860
31,341
392,596
10,831
15,398

$

702,162
47,820
311,213
2,623
3,924

$

1,227,026

$

1,067,742

$

102,739
14,945

$

60,205
-

Liabilities and Net Assets
Liabilities
Accounts payable and accrued expenses
Deferred revenue
Total liabilities

117,684

60,205

Net Assets
Unrestricted:
Undesignated
Board-designated
CSN groups reserve

670,814
25,000
185,232

502,290
284,684

Total unrestricted
Temporarily restricted

881,046
228,296

786,974
220,563

1,109,342

1,007,537

Total net assets
Total liabilities and net assets

See accompanying notes.

$

1,227,026

$

1,067,742
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National Fragile X Foundation
Statement of Activities
For the Year Ended December 31, 2017

Temporarily
Restricted

Unrestricted
Revenue and Support
Grants and contributions
Conferences and meetings
Receipts from CSN groups
Fees for services
Educational sales
Interest income
Other income
Released from restrictions

$

Total revenue and support
Expenses
Program services
Supporting services:
Management and general
Fundraising
Total supporting services
Total expenses
Change in Net Assets
Net Assets, beginning of year
Net Assets, end of year

See accompanying notes.

$

1,503,988
4,475
96,810
4,771
3,594
1,800
6,308
137,801

$

Total

145,534
(137,801)

$

1,649,522
4,475
96,810
4,771
3,594
1,800
6,308
-

1,759,547

7,733

1,767,280

1,204,722

-

1,204,722

357,390
103,363

-

357,390
103,363

460,753

-

460,753

1,665,475

-

1,665,475

94,072

7,733

101,805

786,974

220,563

1,007,537

881,046

$

228,296

$

1,109,342
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National Fragile X Foundation
Statement of Activities
For the Year Ended December 31, 2016

Temporarily
Restricted

Unrestricted
Revenue and Support
Grants and contributions
Conferences and meetings
Receipts from CSN groups
Donated goods
Membership dues
Fees for services
Educational sales
Interest income
Other income
Released from restrictions

$

Total revenue and support

1,079,081
476,031
210,098
46,971
21,420
8,420
21,256
797
7,900
129,783

$

Total

134,776
(129,783)

$

1,213,857
476,031
210,098
46,971
21,420
8,420
21,256
797
7,900
-

2,001,757

4,993

2,006,750

1,303,375

-

1,303,375

254,236
78,568

-

254,236
78,568

332,804

-

332,804

1,636,179

-

1,636,179

Change in Net Assets

365,578

4,993

370,571

Net Assets, beginning of year
as restated

421,396

215,570

636,966

Expenses
Program services
Supporting services:
Management and general
Fundraising
Total supporting services
Total expenses

Net Assets, end of year

See accompanying notes.

$

786,974

$

220,563

$

1,007,537

5

National Fragile X Foundation
Statements of Cash Flows
For the Years Ended December 31, 2017 and 2016

2017
Cash Flows from Operating Activities
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by operating activities:
Depreciation and amortization
Change in discount on pledges receivable
Change in operating assets and liabilities:
(Increase) decrease in:
Accounts receivable
Pledges receivable
Prepaid expenses
Increase in:
Accounts payable and accrued expenses
Deferred revenue

$

Net cash provided by operating activities

101,805

2016
$

370,571

2,961
(1,774)

5,200
11,287

16,479
(79,609)
(8,208)

69,704
(322,500)
25,730

42,534
14,945

20,039
-

89,133

180,031

Cash Flows from Investing Activity
Purchases of property and equipment

(14,435)

(797)

Net cash used in investing activity

(14,435)

(797)

Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents, beginning of year
Cash and Cash Equivalents, end of year

See accompanying notes.

$

74,698

179,234

702,162

522,928

776,860

$

702,162
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National Fragile X Foundation
Notes to Financial Statements
December 31, 2017 and 2016
1.

Nature of Operations
National Fragile X Foundation (“National Fragile X”) was created and incorporated in
2001 as a California tax-exempt, nonprofit public benefit corporation. National Fragile X
unites the Fragile X community to enrich lives through educational and emotional
support, promote public and professional awareness, and advance research toward
improved treatments and a cure for Fragile X. Fragile X is a family of genetic conditions
that can impact individuals and families in various ways. These genetic conditions are
related in that they are all caused by changes in the same DNA material known as the
FMR1 gene.

2.

Summary of Significant Accounting Policies
Basis of Accounting and Presentation
National Fragile X’s financial statements are prepared on the accrual basis of accounting.
Net assets are reported based on the presence or absence of donor-imposed restrictions.
Classification of Net Assets


Unrestricted net assets represent funds that are not subject to donor-imposed
stipulations and are available for support of National Fragile X’s operations.
Unrestricted net assets include both undesignated and Board-designated amounts.
Additionally, included in unrestricted net assets are $185,232 and $284,684 of
designated reserves established by National Fragile X for the affiliated Community
Support Network Groups (CSN) at December 31, 2017 and 2016, respectively.



Temporarily restricted net assets represent funds subject to donor-imposed restrictions
that are met either by actions of National Fragile X or by the passage of time.

Cash Equivalents
For the purpose of the statements of cash flows, National Fragile X considers as cash
equivalents all highly liquid investments, which can be converted into known amounts of
cash and have a maturity period of ninety days or less at the time of purchase.
Use of Estimates
The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the amounts reported in the financial statements and
accompanying notes. Actual results could differ from those estimates.
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National Fragile X Foundation
Notes to Financial Statements
December 31, 2017 and 2016
2.

Summary of Significant Accounting Policies (continued)
Accounts Receivable
National Fragile X’s accounts receivable are all due in less than one year and are
recorded at net realizable value. National Fragile X writes off accounts receivable when
they become uncollectible. When necessary, an allowance for uncollectible accounts
receivable is determined based upon management’s best estimate of the potential future
uncollectibility of accounts outstanding. All receivables were deemed fully collectible,
and no allowance for uncollectible accounts was established at December 31, 2017 and
2016.
Pledges Receivable
Pledges receivable represents unconditional amounts committed to National Fragile X.
All pledges receivable are deemed to be fully collectible and are reflected at either net
realizable value or at net present value based on projected cash flows. Amounts
receivable in more than one year were discounted at an average annual rate of 2.64% and
3.50% at December 31, 2017 and 2016, respectively. Management determines the
allowance for doubtful accounts by identifying troubled accounts and by using historical
experience. Based on these reviews, management did not deem the use of an allowance
for uncollectible receivables to be necessary at December 31, 2017 and 2016.
Property and Equipment
Property and equipment acquisitions with a cost greater than $500 and a projected useful
life exceeding one year are capitalized and recorded at cost. Depreciation and
amortization is computed using the straight-line method over the estimated useful lives of
the assets. Upon disposal of depreciable assets, the cost and related accumulated
depreciation are eliminated from the accounts and the resulting gain or loss is credited or
charged to income. Expenditures for repairs and maintenance are expensed as incurred.
Donated Goods
Donated goods consist of various items contributed to National Fragile X to be given
away at the conferences and meetings. These goods are recorded in the accompanying
statements of activities at their estimated fair value at the date of receipt. Donated
auction items are recorded at their estimated fair value at the date of donation and are
subsequently adjusted based on the proceeds received. Donated goods for the years
ended December 31, 2017 and 2016 were $0 and $46,971, respectively.
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National Fragile X Foundation
Notes to Financial Statements
December 31, 2017 and 2016
2.

Summary of Significant Accounting Policies (continued)
Revenue Recognition
Grants and contributions are recorded as revenue when received or promised. National
Fragile X reports gifts of cash and other assets as temporarily restricted support if they
are received or promised with donor or grantor stipulations that limit the use of the
donated assets to one of National Fragile X’s programs or to a future year. When a donor
restriction expires, that is, when a purpose restriction is accomplished or time restriction
has elapsed, temporarily restricted net assets are reclassified to unrestricted net assets and
reported in the statements of activities as net assets released from restrictions.
Temporarily restricted net assets are reported as unrestricted net assets if the restrictions
are met in the same period received.
Through 2016, National Fragile X offered annual memberships to qualifying individuals,
which were based on a dues structure approved by the Board of Directors. The dues were
recognized as revenue over the membership period, which was on a calendar year basis.
Dues received in advance of the membership period were reported as deferred
membership dues in the accompanying statements of financial position. The membership
program was terminated as of December 31, 2016.
Revenue from conferences, meetings, and fees for services is recognized as revenue in
the period in which the activity takes place. Fees received in advance of the conferences
and meetings are reported as deferred revenue in the accompanying statements of
financial position.
Revenue from all other sources is recognized when earned.
Functional Allocation of Expenses
The costs of providing the various programs and other activities have been summarized
on a functional basis in the accompanying statements of activities. Accordingly, certain
costs have been allocated among the programs and supporting services benefited.
Reclassifications
Certain amounts in the 2016 financial statements have been reclassified to conform to the
2017 presentation. These reclassifications have no effect on the change in net assets
previously reported.
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National Fragile X Foundation
Notes to Financial Statements
December 31, 2017 and 2016
2.

Summary of Significant Accounting Policies (continued)
Recently Issued Accounting Pronouncements
In February 2016, the Financial Accounting Standards Board (FASB) issued Accounting
Standards Update (ASU) 2016-02, Leases. The update requires a lessee to recognize a
right-of-use asset and lease liability, initially measured at the present value of the lease
payments, in its statements of financial position. The guidance also expands the required
quantitative and qualitative lease disclosures. The guidance is effective beginning in
2020.
In August 2016, the FASB issued ASU 2016-14, Presentation of Financial Statements
for Not-for-Profit Entities. The update changes the manner by which nonprofit
organizations classify net assets as well as improves information presented in financial
statements and notes about nonprofit organization liquidity, financial performance, and
cash flows. The guidance is effective beginning in 2018.
Subsequent Events
In preparing these financial statements, National Fragile X has evaluated events and
transactions for potential recognition or disclosure through June 12, 2018, the date the
financial statements were available to be issued.

3.

Concentration of Credit Risk
Financial instruments that potentially subject National Fragile X to significant
concentrations of credit risk consist of cash and cash equivalents. National Fragile X
maintains cash deposit and transaction accounts with various financial institutions and
these values, from time to time, exceed insurable limits under the Federal Deposit
Insurance Corporation (FDIC). National Fragile X has not experienced any credit losses
on its cash and cash equivalents to date as it relates to FDIC insurance limits.
Management periodically assesses the financial condition of these financial institutions
and believes that the risk of any credit loss is minimal.
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National Fragile X Foundation
Notes to Financial Statements
December 31, 2017 and 2016
4.

Pledges Receivable
Pledges receivable are promised as follows at December 31:
2017
Due in less than one year
Due in one to five years

$

Total pledges receivable
Less: discount
Pledges receivable, net

5.

131,209
270,900

2016
$

402,109
(9,513)
$

392,596

97,500
225,000
322,500
(11,287)

$

311,213

Property and Equipment
Property and equipment consists of the following at December 31:

2017
Office equipment
Software and website

$

Total property and equipment
Less: accumulated depreciation
and amortization
Property and equipment, net
6.

$

7,729
12,500

2016
$

5,794
18,900

20,229

24,694

(4,831)

(20,770)

15,398

$

3,924

Community Support Network Groups
CSN is the national volunteer program of National Fragile X, comprised of 46 groups
organized and run by parent volunteers. All of the groups share a common mission with
National Fragile X, and provide emotional and educational support to families and
individuals living with Fragile X syndrome and organize events that offer support and
build awareness for Fragile X syndrome in their local communities.
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National Fragile X Foundation
Notes to Financial Statements
December 31, 2017 and 2016
6.

Community Support Network Groups (continued)
Of the total 46 CSN groups, 12 groups operate as separate, legal entities with their own
independent tax-exempt statuses. The remaining 34 groups are affiliated groups, for
which National Fragile X provides managed account services, including processing event
proceeds, online registrations, and expense payments; and providing interval reporting.
National Fragile X exercises oversight through affiliate agreements and has a financial
interest in various shared revenues and costs, which are included in the accompanying
financial statements. All accounting functions and bank accounts for these 34 groups are
maintained by National Fragile X, and all accounts of these groups are included in the
accompanying financial statements.
Total revenue and expenses generated by the affiliated CSN groups amounted to $96,810
and $122,907 for the year ended December 31, 2017, respectively, and $210,098 and
$69,005 for the year ended December 31, 2016, respectively, which are included in the
accompanying statements of activities. CSN groups reserve amounts within unrestricted
net assets consist of internally-designated funds for the affiliated CSN groups. These
amounts were $185,232 and $284,684 at December 31, 2017 and 2016, respectively, and
are included in the accompanying statements of financial position.

7.

Line of Credit
National Fragile X maintained a revolving line of credit with a bank with an available
balance of $50,000. When utilized, the loan bears interest at a specific margin above the
bank’s prime rate of interest. The line was not utilized during the year ended December
31, 2016, and there was no amount outstanding at December 31, 2016. The line of credit
was closed in August 2017.

8.

Commitments
Hotel Contracts
National Fragile X has entered into agreements with hotels to provide conference room
facilities and room accommodations for future meetings and events through 2020. The
agreements contain various attrition clauses whereby National Fragile X may be liable for
liquidated damages in the event of cancellation or lower than anticipated attendance.
However, National Fragile X’s management does not believe that any material losses will
be incurred under these hotel contracts.

12

National Fragile X Foundation
Notes to Financial Statements
December 31, 2017 and 2016
9.

Management Fees
National Fragile X utilizes the services of a management firm, Neosystems Corp.
Management fees represent amounts paid to Neosystems Corp. for management services,
accounting services, other professional services, and other resources. Management fees
paid to Neosystems Corp. for the years ended December 31, 2017 and 2016 totaled
$63,960 and $54,755, respectively.

10.

Net Assets
Board-Designated Net Assets
National Fragile X’s Board of Directors has internally-designated a portion of
unrestricted net assets in 2017 for an operating reserve fund. At December 31, 2017,
Board-designated net assets amounted to $25,000.
Community Support Network Groups Reserve
National Fragile X’s Board of Directors has internally-designated a portion of
unrestricted net assets for the purpose of the affiliated CSN groups at December 31, 2017
and 2016 in the amount of $185,232 and $284,684, respectively.
Temporarily Restricted Net Assets
Temporarily restricted net assets were restricted for the following purposes at December 31:
2017

11

2016

Program projects
Research
Time restricted

$

157,069
6,750
64,477

$

167,639
52,924
-

Total temporarily restricted net assets

$

228,296

$

220,563

Retirement Plan
National Fragile X maintains a 401(k) plan, which covers substantially all employees
meeting certain age and service requirements. Participants may contribute a portion of
their annual compensation on a pretax basis, subject to limitations established by the
Internal Revenue Service. National Fragile X may make discretionary contributions to
the plan, but did not make any contributions for the years ended December 31, 2017 and
2016.
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National Fragile X Foundation
Notes to Financial Statements
December 31, 2017 and 2016
12.

Income Taxes
National Fragile X is exempt from payment of taxes on income other than net unrelated
business income under Section 501(c)(3) of the Internal Revenue Code (IRC). For the
years ended December 31, 2017 and 2016, there was no unrelated business income and,
accordingly, no federal or state income taxes have been recorded. Contributions to
National Fragile X are deductible as provided in IRC Section 170(b)(1)(A)(vi).
Management has evaluated National Fragile X’s tax positions and concluded that
National Fragile X’s financial statements do not include any uncertain tax positions.
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SUPPLEMENTARY INFORMATION
_____________________

National Fragile X Foundation
Schedule of Functional Expenses
For the Year Ended December 31, 2017

Program
Services

Supporting Services
Management
and General
Fundraising

Total
Expenses

Bank and credit card fees
Conferences
Depreciation and amortization
Fundraising and marketing
Grants, awards, and research expenses
Insurance
Miscellaneous
Outside and professional fees
Payments to CSN groups
Postage and shipping
Printing and reproduction
Programs and events
Salaries, taxes, and related benefits
Software licenses and maintenance
Supplies and office
Telephone, internet, and technology
Travel, meals, and entertainment

$

32,106
76,061
4,583
1,317
198,841
122,907
3,242
4,103
68,712
625,414
796
11,414
7,659
47,567

$

15,081
2,961
859
11,915
149,698
608
17
117,265
25,353
2,140
1,915
29,578

$

55,599
286
203
39,088
713
7,474

$

15,081
32,106
2,961
55,599
76,061
5,728
13,232
348,539
122,907
4,053
4,120
68,712
781,767
26,149
14,267
9,574
84,619

Total Expenses

$

1,204,722

$

357,390

$

103,363

$

1,665,475
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National Fragile X Foundation
Schedule of Functional Expenses
For the Year Ended December 31, 2016

Program
Services

Supporting Services
Management
and General
Fundraising

Total
Expenses

Bank and credit card fees
Conferences
Depreciation and amortization
Fundraising and marketing
Grants, awards, and research expenses
Insurance
Miscellaneous
Outside and professional fees
Payments to CSN groups
Postage and shipping
Printing and reproduction
Programs and events
Salaries, taxes, and related benefits
Software licenses and maintenance
Supplies and office
Telephone, internet, and technology
Travel, meals, and entertainment

$

14,058
351,617
67,491
8,242
183,670
69,005
5,341
1,869
21,373
500,985
6,756
17,358
55,610

$

12,470
5,200
1,545
10,659
81,893
1,001
7,568
93,935
16,415
1,267
399
21,884

$

41,920
515
334
31,312
422
4,065
-

$

26,528
351,617
5,200
41,920
67,491
10,302
10,659
265,563
69,005
6,676
1,869
28,941
626,232
16,415
8,445
21,822
77,494

Total Expenses

$

1,303,375

$

254,236

$

78,568

$

1,636,179
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